Brunswick -Pulo Land Company

@E@ POST OFFICE BOX 860 . BRUNSWICK, GEORGIA 131521

. TELEPHONE 912/265-5780

fperded .
Al 18 g 1988
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W

Mr. Doug Duskin-

N /é/ﬂ/ﬂ L

Camden, C 29020

Dear Douj:

Enclosed  is the original of the Memorandum of Exploration
between Amselco and Brunswick.

Sorty for the delay.

: /
Very truly yours,

Ken; Pth N. Gay
Regearch & Wood Resource
Manager

KNG/ss

Enclosur=

cc:  J. M. Jungkurth
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"CLEAN" COPY:
(Appendix I attached)

. MEMORANDUM OF. EXPLORATION AND MINING LEASE
'~ WITH PURCHASE AND .SURFACE-USE OPTIONS

NOTICE IS HEREBY. GIVEN that SCOTT TIMBER COMPANY a
Delawa-e corporation, duly qualified to conduct busrness in the
State of South Carolina (hereinafter referred to as "Scott"”) and
MEAD TTMBER CCMPANY, a Delaware corporation, duly quallfled to
condudé bu51ness in the state of South Carollna (hereinafter
referrnd to as "Mead"), Mead and Scott conducting business in
the State of Georgia in the ‘name and style of BRUNSWICK PULP
LAND CDMPANY whose address is Post Office Box 860, Brunswick,
Georgia, 31521 all of which are. hereinafter collectively referred
‘to as " Brunsw1ck: " and AMSELCO IfINERAz..S INC., a Delaware corporation
whose address is -999 Elghteenth Street, Suite 1201, Denver,
Coloraio, 80202 (therein and hereinafter referred to as "Amselco"),
have entered into an Exploration and Mining Lease ("hereinafter
referred“to as "Lease"), effective as of the 20th day of November,
1987, with respect to-the7rea1'property described in Appendix 1
attached hereto and by this reference made a part hereof, which’
real property is thereln and herelnafter referred. to as the
"Leased -Property." The total acreage of the Leased Property
shall - oe _deemed to be eight. hundred and thlrty-seven and 29/100ths
(837 29) acres untll such time as Amselco may reduce its holdings
of the Leased Property pursuant to the Lease or until such time
as a nore accurate'survey'of the Leased Property shall disclose
a:gre'iter- o-r lesser acreage. .'cons.'tituting' the Leased Property
‘hereby’ leased.'_ . :1*-1¢; f;"

‘ Under the terms of the Lease, Brunsw1ck has granted,
demlsed leased and. let exc1u51ve1y to Amselco and 1ts successors
and. a551gns, the ;sole and exc1u51ve rlght and perllege to
exploxe and prospect for, develop,'leach 1n place»-mlne (by any
surface or subsurface method),'treat mlll prepare ‘for market,
store market Shlp, and remove from- the ‘Leased Property for its
own awcount all ores, mlnerals and - mlneral products containing
metals; and exceptlng any-” coal '11gn1te, peat 011 - gas and all
other solld llquld and gaseous hydrocarbons and geothermal
steam and associated resources, including heat, upon, within or



beneatli the Leased Property. The above-described ores, metals,
minerals and;mineral'produCts subject to this Lease are hereinafter
referrz:d to as the "Subject Minerals," Said_terns-includeiall
mineral rights and'water rights for the purposes of exploration,
development and mining of Subject Minerals.

‘The term of the Lease. is for a primary period of five
(5) years from the effective date of the Lease and so long
thereacfter as Amselco contlnues to make certaln payments to
BrunSWLck, as more spec1flcally set forth in the Lease.

"Under the terms of the Lease, Brunswick has also
grantei and conveyed to Amselco, subject to certain conditions,
the r:ght to enter upon and occupy ‘the Leased- Property with
workme1, structures and equlpment, the right to construct, use,
maintain, repair, replace and relocate bu1ld1ngs, roads, talllngs
ponds, waste dumps, ditches, plpellnes, power and. communication
lines, structures, mills, processing facilities, utilities and
other improvements -and facilities reasonably required by' or
useful to Amselco for the full enjoyment of the Leased Property
for the'purposes set forth in the Lease; the right to use so
much of the Leased Property as may reasonably be necessary,
convenient or suitable for the storage and/or permanent disposal
of wasi:es, residues, tailings or other by_products-of_development,
production or other operations on the Leased Property»or adjoining
or nearby_property"owned or controlled by Amselco; the right to
use easenents and all rights-of-way for ingress and egress to
and from the Leased Property to'which Brunswick nay be entitled;
the-right to use timber, soil, rocks,'sand, clay, gravel, stone,
earth and water from or’ appurtenant to CherLeased Property (to
the extent Brunsw1ck can lawfully grant such rlght)-if necessary
or desirable for Amselco s exploratlon, development or mining
operatlons on the Leased Property[ the rlght to draln through
and - fJom the Leased Property and«to draw 1nto any course 1in,
upon or under the Leased Property any. water from operations
conducted thereon or-on. other propertle owned worked or leased

by Amcelco, the free and-: unxnterrupted rlght-of Amselco and its



author.ized agents of_indress and egress to, through, under, upon
and from the Leased Property for said purposes; the privilege of
moving materials of every kihd aCross, under or through the
Leased Property, of moving such materlals from the Leased Property
to otrer lands in the ~area and of mllllng ‘and preparing for
market ores, metals, minerals and mineral products containing
Subject ‘Minerals derived from—the“LeaSed'Property or from other
lands in mills or plants on the Leased _Prop'erty or on other
lands, separately or commingled, as Amselco may elect; and all
other riéhts and-privileges of any nature necessary or convenient
in order.to'exercise any of Amselco’s rights under the Lease.

"Brunswick also grants Amselco the right, subject to
certain payment conditions, to the exclusive use and occupancy
of the ,surface .of the Leased Property for open pit mining,
constructioh-and'operation of a mill or other processing facility,
constructlon and operation of talllngs dlsposal areas, -or con-=
structlon of any other substantial improvement on or use of the
Leased Property which may preclude or  materially impair use of
the surface of the Leased Property for other purposes, and to obtain
the right, title and interest in the surface estate to the
tracts of land so used. Brunswick also grants Amselco the
right, subject to certain payment and repair obligations, to damage
huildinds; structures;.improvements; timher or growing crops on
the Leased Property. |

:Any assignment of interest under the Lease shall be
made expressly sub]ect to the Lease and shall require the assignee
to assume. and agree in wr1t1ng to- perform all of the obligations
of the a551gnor under “the Lease as relates to the interest
assigrned. In case of a551gnment by mortgage, however, such
assumptlon of obllgatlons shall not be’ requlred but should such
mortgnge be foreclosed the purchaser on foreclosure shall take
subject - to”- the Lease. . No a551gnment shall be effectlve as
between the parties untlb-dellvery to. the non-assigning party
of sa: 1sfactory ev1dence of such a551gnment The prov151ons of

the Lease shall inure to the beneflt of -and be blndlng upon the



parties and their respective heirs, executors, administrators,
personal representatives, beneficiaries, successors and
assigns,

The Lease is incorporated herein by this reference
and made~é_paft hereof. Copies of the Lease are in the
possessicn of the parties at tﬁe addresses shown on the first
page of this Memorandun,

IN WITNESS WHEREOF, this MEMORANDUM OF FXPLORATION

AND MINIMNG LEASE has been executed under seal this /U,CE day

of | /L_,"u, , 1988.

O

SCOTT TIYBER)COMPANY — AMSELCO MK?RALS I

By: // By:
Employer ID#: 53— /C [ A.P, T _
Genefal Manhger,Fxploration

Attest: é/f 6 ,Z Attest:

S Richard E. Piexrce

//;( Assist ecypetyr
I

. %, .

1tness- /¢7C/ Witness: /

Witness: /S AZZ/V/C& Witness: d}j]I;LDWNU/yV~’

MEAD T

JFR COMP NY

By :

Employer -ID#: 13/—'—054/&’4‘/

.Attést;; le” ~ éz,\ 17
' Sg@ree&ﬁz;

%fz—///
%

WLtness- ﬁgvvuacaf

A
.

ollectlvely f"Brunsw1ck"



STATE OF \J{(&- ’:z/f @ )

J )ss. PROBATE
COUNTY OF Lu 1w’ )

PERSONALLY APPEARED before me m aonll N \&ggéﬂ ,
who, treing duly sworn, states that (a)he Saw the corporate/seal
of Scctt Timber Company affixed to the foregoing instrument and

that (s)he also saw ¢ & Wi, Ch ., the L/n4> f%“OLd?)bC
and _é" ./ /0\/ (/740! \Y’( . ’ 7 '. ' ) £ 4 '
of sa: %‘corporatlon, 51gn and attest the same and that (s)he

with . 4 . witnessed = the execution and
dellvery thereof as the act and deed of daid corporation.

YT Y

gf”fSworn.te before ne this .
v 5«fi day of CL344L , 195

- A J//w Le '1./ JZad L(U*(C
—;Notar} Publlc forlq,.,

’/ -7
STATE OF \(,/«8/’ I ) .
] 4 )ss. PROBATE
COUNTY OF @ux ", )

PERSONALLY APPEARED before me X/ 2 wo b I \fftu ,
who, heing- duly sworn, states that (&)he'’saw the corporate/seal
of Meid Timber Company affixed to the foreg01ng 1pstrument and
that 's)he also saw (. 4. ﬂ J@,L,L\z,“the_ /2 Ao g
and 7/ 8. /Ay s ., the ok $ipazd ST RN Y
of sald corporatloﬁ/’51gn and attest the saﬁe and that (s)he
w1th ; 77 - w1tnessed ‘the executlon and

Sworn to before me thls B o
L day of _ (lprid 19m’

S _e;&gu L \J/L‘LLL'L’\J/((,&QJQL
f¢{Netar7 Publlc for - T

~

- My Comm1551on Explres. LT = -
R o R T T




STATE OF _ '/\/@VaML )

S }ss. PROBATE
COUNTY OF \/ AJHW&- ' ) ' :

PERSONALLY APPEARED before me \{)kkJLA Cj A/Lakﬂl%L-
who, Dbeing duly sworn, states that (s)he saw the corporaﬁe seal
of Amsielco Minerals Inc. affixed to the foregoing instrument and
that (s)he also saw A. P. Taylor, the General nager, Exploration,
sign ‘:he same and that (s)he- with (ﬂQ\Q\A(L/ /(Fﬁ7ﬁ Lﬂx;é/
w1tnensed the.. executlon and deliver thereof as the act and deed

//&\4 Q(\‘> { / ; ; A p—
(—/ / s A ’/ 'j \l

Sworn to before me this o
N d=a) day of ‘st , 19 T

- . ’ . .
--~(-_ _ -_?‘\ - i
e Kt e s et E T e

Notarv Publlc for ke et 0

I N N

My CommiSSion Expires:

e et R IV




APPENDIX 1

To Memorandum of Exploration and Mining Lease Between
Brunswick Pulp Land Company and Amselco Minerals Inc.
Dated:

DESCRIPTION OF PREMISES

~ Apnendix 1 for the purpose of -this Memorandum of Exploration and
Mining lease includes four parcels of land totalling 837.29 acres.

Parcel Ho. 1 : . _

A1l that piece, parcel, or tract of ‘fand situate, lying, and
being in the County of McCormick, State of South Carolina, containing
308.64 acres, more or less, being bounded as follows: on the North by
Yands o° Continental Augusta Woodlands, Charlie Edmunds, .and S. L. and
G. J. Sanders, Sr.; on the South by lands of Rainsford, the United
States Forest Service, and Catawba Timber Company; on the East by
lands now or formerly of Gary Jennings Dorn, Sr., and Catawba Timber
Company; and on the West by lands of the United States Army Corps of
Engineers and Palmetto Production Credit Association. For a more
particular description of said tract, reference is made to a plat
recorded in the Office of the Clierk of Court for McCormick County,
South Carolina, in Plat Book 7, Page 35. This parcel is designated as
Tract No. McC-2-29 as described on Exhibit A on two deeds -dated Decem-
per -31, 1973, between Brunswick Pulp and Paper Company as Grantor and
Mead Timber Company and Scott Timber Company as Grantees, recorded in
Deed Book 34, Pages 244-245, in the 0ffice of the Clerk of Court for
McCormick County, South Carolina.

Parcel No. 2

A1T that piece, parcel, or tract of land situate, lying, and
being in ‘the County of McCormick, State of South Carolina, containing

88.05 acres,; more or less, being bounded as follows: on the North by
lands of- Rainsford and Catawba-Timber -Company; on the South by lands
of W. J. Bruce and M, “Coulter; on the East by lands of C. D. and C.

S. Wilc¢ie; and on the West by County Road :S-33-44°, - For a more parti-
cular (escrwpt1on of said tract ;referenre is made to-a plat recorded
in the QOffice of the Clerk of Court for McCormick County, South Caro-
lina, in Plat Book -7, Page 37.; This parcel is designated-as Tract No.
McC-2-31 as descrlbed on Exhibit A - on two deeds dated December 31,
1973, between: Brunswxck Pulp and Paper-. Company .as ‘Grantor and Mead
T1mber Company . and. Scott Timber- Company ‘as: Grantees recorded in Deed
Book 3¢, Pages 244-245;-in-the Offwce of the Clerk of Court for McCor-
mick County, South Caro11na S

Al-1



Parcel No., 3

A11 that piece, parcel, or tract of land situate, lying, and
being in the County of McCormick, State of South Carolina, containing
94 .54 acres, more or less, being bounded as follows: on the North and
East by lands of the United States Forest Service; on the Northwest by
lands of Betty W. Dorn (et al.); and on the South and Southwest by
lands of the United States Army Corps of Engineers. For a more parti-
cular description of said tract, reference is made to a plat recorded
in the (ffice of the Clerk of Court for McCormick County, South Caro-
lina, ir Plat Book 7, Page 38. This parcel is designated as Tract No.
McC-2-3 as ‘described on Exhibit A on two deeds dated December 31,
1973, tetween Brunswick Pulp and Paper Company. as Grantor and Mead
Timber tlompany and Scott Timber Company as Grantees, recorded in Deed
Book 34. Pages 244-245, in the Office of the Clerk of Court for McCor-
mick County, South Carolina.

Parcel lto. 4 :

All that piece, parcel, or tract of land situate, lying, and
being i1 the County of McCormick, State of South Carolina, containing
346 .06 ucres, more or less, being bounded as follows: on the North by
lands of ‘McCormick Investment Company; on the South by lands of Vir-
ginia M, Dorn and Continental Augusta Woodlands; on the East by lands
of Newty, Town of McCormick, James Dorn Estate, and E. R. Bentley
Subdivision; and on the West by Tlands of Continental Augusta Wood-
lands, Lee Burch, and lands of Maurice White and Joe Luke. This
parcel is located less than 1 mile south of the town of McCormick and
is situated between South Carolina Highway 28 to the east and U. S.
Highway 378 to the west. For a more particular description of said
tract, -eference is made to a plat recorded in the Office of the Clerk
of Court for McCormick County, South Carolina, in Plat-Book 7, Page
36. This parcel is designated -as Tract No. McC-2-30 as described in
Exhibit A on two deeds dated December 31, 1973, between Brunswick Pulp
and Paper Company as Grantor.and Mead Timber Company and Scott Timber
Company as Grantees, recorded in Deed Book 34, Pages 244-245, in the
Office >f the Clerk of Court for McCormick County, South Carolina.

. ,L‘ \'kfir\wﬂ°Tngkﬂe=ufn
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JOHN J. GILBERT
JAMES B. GILBERT
JOSEPH A, WHITTLE
WALLACE E. HARRELL
RICHARD M, SCARLETT

RALPH T. SKELTON. JR.

JAMES B. GILBERT. JR.
REES M SUMERFORD
M. F. MARTIN. I}
JAMES E. GRAHAM

M. LYNN FREY. {iI
TIMOTHY HARDEN., (11
JAMESON L. GREGG

WALLACE £. HARRELL. !l

OF COUNSEL
L. J. BENNET

GILBERT. WHITTLE, HARRELL, SCARLETT & SKELTON
ATTORNEYS AND COUNSELORS AT LAW
FIRST FEDERAL PLAZA
777 GLOUCESTER STREET, SUITE 200
POST OFFICE BOX 190
_BRUNSWICK. GEORGIA 31521-0190
912/265-6700

JOS. W. BENNET 11808719291
F.E. TWITTY 1890-1927)
MILLARD REESE 1190319331

April 19, 1988

Mr. Kenneth N. Gay
Brunswick Pulp Land ‘Company
Post Office Box 860
Brunswick, Georgia 31521

RE: M2ad Timber Company and Scott Timber Company -
Exchange with Champion International Corporation

Dear Kan:

Enclosed is the original "Memorandum of Exploration and
Mining Lease with Purchase and Surface Use Options" which has
been recorded in the public records of McCormick County, South
Carolina, in Deed Book 85, page 77.

With best wishes,

s very truly,

Your
.-"’,/

RTS,Jr./dma
Enclosure
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--mnerals Arierica BP MINERALS-AMERICA
R BP 4600 Keitzke Plaza
g Reno, Nevada {19502

(702) 825-2772
FAX {702) 825-.:1977

APRIL’EE@W

Joseph Lungkurth

Vice President, Minerals
Scott Paper Company
Scott P aza _
Fhilade phia, PA 19113

April 11, 1988

Dear Mr, Jungkurth,

Attached for your review and execution is a Memorandhm for
recordi1g the Brunswick Lease on Barite Hill Project.

I[f you have any questions, please do not hesitate to contact
me.

>1ncerely,

|
|

i
TN

(RTCHARD J"
Land Manager

Q\(

RHEAD

RJIJM:mb

Attachment

cc: D. Duskin L .
8/1.29 ' T e





